
Perceived inflation
Sebastian Sturm, Robert Helbig

Click here if your download doesn"t start automatically

http://toolbook.site/go/read.php?id=B007PT10OO
http://toolbook.site/go/read.php?id=B007PT10OO
http://toolbook.site/go/read.php?id=B007PT10OO


Perceived inflation

Sebastian Sturm, Robert Helbig

Perceived inflation Sebastian Sturm, Robert Helbig
Seminar paper from the year 2007 in the subject Economics - Monetary theory and policy, grade: 1,7,
Technical University of Chemnitz, course: Methoden der Inflationsmessung, 17 entries in the bibliography,
language: English, abstract: The purpose of this paper is to give the reader an understanding of Brachingers
new developed theory of perceived inflation. Additionally, Brachingers new developed Index of Perceived
Inflation is introduced analyzed and critically reviewed. Therefore the term paper is structured as followed:
To understand the basic underlying of Brachingers theory, it is necessary to refer to the Prospect Theory,
developed by Kahneman and Tversky in 1979. The main focus from Prospect theory is laid on its
assumptions. In detail, the first section starts with a brief thought experiment. Afterwards the concept of
reference dependency and loss aversion will be introduced.
The second part of this paper deals with Brachingers work on the theory as well as on the Index of Perceived
Inflation. It is shown how Brachinger derived his index from the general Laspeyres formula by adjusting for
several restrictions from the Prospect theory. This chapter closes by presenting Brachingers results of
perceived inflation for Germany in comparison to the actual rate of inflation after the currency changeover.
The last part of this work deals with the criticism on Brachingers new developed theory. In particular, it is
shown that Brachingers assumptions and simplifications are inappropriate to fully explain the phenomenon
of perceived inflation. Moreover, it is illustrated that Brachingers results are inconsistent with empirical
results. Finally, the paper ends up with alternative explanations which are probably capable to explain the
inflation as perceived. Lastly, a conclusion is drawn which will sum up the results and the ability whether
perceived inflation is revealed or not.
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From reader reviews:

Christina Mundell:

The book Perceived inflation can give more knowledge and information about everything you want. Why
must we leave the great thing like a book Perceived inflation? A number of you have a different opinion
about book. But one aim this book can give many facts for us. It is absolutely suitable. Right now, try to
closer with the book. Knowledge or info that you take for that, you may give for each other; you are able to
share all of these. Book Perceived inflation has simple shape however, you know: it has great and big
function for you. You can search the enormous world by open up and read a guide. So it is very wonderful.

Martha Albarado:

This book untitled Perceived inflation to be one of several books that best seller in this year, honestly, that is
because when you read this guide you can get a lot of benefit onto it. You will easily to buy this book in the
book store or you can order it by using online. The publisher in this book sells the e-book too. It makes you
easier to read this book, because you can read this book in your Smartphone. So there is no reason for you to
past this guide from your list.

Jesse Fox:

Spent a free time and energy to be fun activity to try and do! A lot of people spent their down time with their
family, or their friends. Usually they performing activity like watching television, likely to beach, or picnic
inside park. They actually doing same every week. Do you feel it? Do you wish to something different to fill
your current free time/ holiday? Could possibly be reading a book could be option to fill your no cost time/
holiday. The first thing you ask may be what kinds of e-book that you should read. If you want to test look
for book, may be the e-book untitled Perceived inflation can be very good book to read. May be it may be
best activity to you.

Patricia Stroud:

Reading a e-book make you to get more knowledge from that. You can take knowledge and information
coming from a book. Book is prepared or printed or created from each source that filled update of news. In
this modern era like now, many ways to get information are available for an individual. From media social
similar to newspaper, magazines, science guide, encyclopedia, reference book, book and comic. You can add
your understanding by that book. Are you ready to spend your spare time to spread out your book? Or just
looking for the Perceived inflation when you necessary it?
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