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Abstract: Since 2005, the disclosure of consolidated financial statements according to IFRS has been
mandatory for all listed companies in the European Union. IFRS supporters claim that a single accounting
standard would increase the level of disclosure and hence, increase transparency and therefore investor
protection. This paper strives to determine if IFRS increases investor protection through improvements in
reporting transparency. Therefore, this paper focuses on the ability of IFRS to decrease earnings
management, the main driver of investor protection.

The theoretical rationale gives an overview of earnings management, revealing its popularity among
management. However, irrespective of the motivation, earnings management reduces the transparency for
the investor and thereby reduces investor protection. The review of empirical evidence reveals that voluntary
adoption of IFRS leads to a strong decrease in earnings management and an increase in disclosure quality of
financial statements. Indeed, the voluntary adoption is biased because the first-time adopters are convinced
that a higher transparency could be used to their own advantage. In contrast, the mandatory adoption is not
free of ambiguity, but literature tends to conclude that the forced implementation of IFRS leads neither to a
reduction of earnings management nor to a higher level of disclosure. Consequently, a mandatory IFRS
adoption does not necessarily increase investor protection.
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From reader reviews:

Robert Glass:

In other case, little persons like to read book Does IFRS increase transparency and consequently increase
investor protection?. You can choose the best book if you want reading a book. As long as we know about
how is important the book Does IFRS increase transparency and consequently increase investor protection?.
You can add information and of course you can around the world by just a book. Absolutely right, because
from book you can realize everything! From your country right up until foreign or abroad you can be known.
About simple point until wonderful thing you are able to know that. In this era, we could open a book or
searching by internet gadget. It is called e-book. You can use it when you feel weary to go to the library.
Let's read.

Jason Silva:

Nowadays reading books are more than want or need but also turn into a life style. This reading routine give
you lot of advantages. The benefits you got of course the knowledge your information inside the book this
improve your knowledge and information. The knowledge you get based on what kind of publication you
read, if you want drive more knowledge just go with training books but if you want experience happy read
one with theme for entertaining including comic or novel. The Does IFRS increase transparency and
consequently increase investor protection? is kind of e-book which is giving the reader unpredictable
experience.

Rose Hilton:

This book untitled Does IFRS increase transparency and consequently increase investor protection? to be one
of several books which best seller in this year, honestly, that is because when you read this guide you can get
a lot of benefit upon it. You will easily to buy this book in the book retail store or you can order it by way of
online. The publisher of this book sells the e-book too. It makes you easier to read this book, as you can read
this book in your Touch screen phone. So there is no reason for your requirements to past this reserve from
your list.

Irene Gamino:

Do you have something that you like such as book? The publication lovers usually prefer to decide on book
like comic, brief story and the biggest an example may be novel. Now, why not attempting Does IFRS
increase transparency and consequently increase investor protection? that give your fun preference will be
satisfied by means of reading this book. Reading routine all over the world can be said as the opportunity for
people to know world far better then how they react when it comes to the world. It can't be stated constantly
that reading behavior only for the geeky man or woman but for all of you who wants to always be success
person. So , for every you who want to start reading as your good habit, you can pick Does IFRS increase
transparency and consequently increase investor protection? become your own personal starter.
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